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Ryeon Manufacturing Company 


Pasadena, California 
‘Sections I '00-2recsaect 
Gentiemans 


i. 4m order ig hereby Placed with you to furnish to the Geverment 
the equipment, supplies and services desoribed in more particular 
detail in Exhibit A, attached hereto and hereby designated as a part 
of this Letter Contract, 


you are directed, upon your acceptance of this order, to proceed immedi« 


set forth in Exhibit A. Any cirewstances which may indicate the 
neogagity to extend such time schedules must be brought immediately to 
the attention of the Government, 


3. fi Sebel acceptance hereof you agree to undertake as soon as 
feasible negotiation of a definitive contract for the equipment, 
supplies and services called for herein, Preparatory to auch negotiag 


price contract, Form IV type, the terms and conditions of which may or 
may not be at variance with the provisions of this order. It is 

Ps ily that we can reach agreement on such a definitive redetermine 
able fixed price type contract by approxim:tely 1 August 1956, The 
failure of either party to do so by that date will mt in any way 
effect performance hereunder, 


4 You are not authorised to expend or obligate in furtherance 
ef your performance hereunder more then in the aggregate, 
The definitive contract to be negotiated will indicate the maximan 
ence for delivery of the equipment, supplies and services contracted 

bi therein, 


$s Title to all Governmnent+furniahed property shall remain in 
the Government and shall be so identified while in possession of the 
Contractor, as dirented by the Contracting Officer. a. ; 
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& Pending the execution of a definitive contract termination 
by the Goverrment will be governed by the standard + tion provi-~ 
sions of the Armed Services Procurement Regulations, as modified by 
security requirements and the particular circumstances of this order. 


7% Progress payments will be made as the work progresses, upon the 
presentation of invoices showing the costs incurred and chargeable to 
this Letter Contract. Such involees shall not be presented more fre- 
quently than ones each mon unlesa more frequent presentation is 
epproved by the Contracting Officer. Such progrese payments shall be 
made to the extent of ninety percent of the amount of auch invoices, 

The aggregate amount of progress payments made to you hereunder shall 
mot exceed UR If the Goverment shall make any progress pay~ 
ments to you hereunder, the title to all materials, parts, assemblies, 
subassemblies, supplies, equipment, and other property, theretefere or 
thereafter purchased, constructed, or otherwise acquired by you for the 
performance of this Letter Contract, shall automatically pass to and 
vest in the Goverment. Such passage and vesting of title shel] neither 

any rights of the Goverment hercunter, nor relieve you of any 
ef your obligationa mor deprive you of any of your rights hereunder. 


8 It is contemplated that this erder will be governed by 
stemard clauses utilized in ether contracts between your company and 
the Goverment. Public policy provielons required by lew, regulation, 
ex executive order will similarly apply. 


9. You will provide a complete system ef inspection of ell 
eaterials, fabrication methoda and finished parts in accordance with 
requiremcnts of the Government. 


16. All costs which have been incurred by you in anticipation of 
this Letter Contract prior to ite signing and which sre directly attri- 
buteble to performance of the work called for herein, which if incurred 
after signing of thie Letter Contract would have been considered allow 
atle items of cost under this contract, shall be considered as allowable 
items of cost under this Letter Contract. 


ai. You have been made aware of the security restrictions in . 
connection with this contract ani you are hereby directed to conform te 
the direotions given to you in this regard, In the svent of any pro-~ 
tlems which arise in this area you are to immedistely contact the Con- 
tracting Officer or his duly authorised security representative. 


12, If you agree to the terms of this Letter Contract please 
execute the original and two copies of this Letter Contract and return 
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the original ani one copy to the undersigned, . Cae eopy may be reteined 
in your files under such security conditions as the Goverment may 
impose. Copies of this Letter Contract will net be made witheut the 
Goverment's permission. 


THE UNITED STATES OF AMERICA 


25X1A9a 
By, 
Authorized Contracting Offi cer 


ACCEPTED YOR 
HYCON MANUFACTURING COMPANY 
PASADENA, CALIFORNIA 
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